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9 August 19*T 


Ibis Motion will e x p a nd eaeewhat on Section IA of tti 
presait draft. She principal slMaaeberistica of the **** **** 
that it is poor la reaourcaa, except oilj that ^ TJ" 

sources are poorly distrllwtaa within political boimdaglsai aoA 
that sow* of ths better endowed countries use their Jg*”*** 
poorly. A c caparison wiU he sate of per J**** 3 ^ JJ® 4 ' JJfl 

capita oil p*3teetl<», and per capita income la aoc* of the coun 

tries * 

B. POBulatioa 

Bill. Metis. will UMM «* atetrlts uos m * groeth of 

of itrorig birth 

population growth will accelerate *«r aenjr yaere before it begi 
slow down. 

C. A griculture 

Bill Mstlos mu lil t wit je lly of Seetloii IB of th» 
pweit di.fl/ mth poMlbly km «l#t town to cbmeterlM 
subregions icfft ftiXSy* 


Oils section will treed oil aeisly ^ 
the develoioent proepecte of Middle Bastern econamiea. S*etJ«a 
of the pm«nt draft will he ex p e n de d by two or three page* *^w 
*>» cdKte taforwetlon . r»CT, «o^Sii^r 

ttafcir B«taS*eaioteie.. A brief dMcrlptloo of 

position o3’ Middle Bastern oil and of alternative sources of en gy 

will be included. 
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£. other mam. Msamam 

This brief section vlU stew that tte tear East has few 
natural resources otter than oil an* gas — phosphates in Horth 
Africa and Jordan, a few ores. 

F. Indue trtalizati on 

This section will Stew to what extant manufacturing has 
been developed in tte surest* J» general, tte teare of jaamfacturlng 
In (BP is veiy small. 

o* Ssbss&bsz m jgmiBJtm 

This section will characterize and illustrate the role of 
Imports end exports in tte eeomamies of tte arse* It will consider 
not only over-all dependence on imports, tet also that of the modern 
sectors of tte economies for liportsd capital goods mod materials, 
and of tte urban population for imported food* tea extent to which 
imports have been covered by foreign exchange earnings or by foreign 
aid also will be considered. 

H. Problem*! in Economic Growth 

A. Qroylh Trends 

This section will briefly describe trends in tte growth of 
QBP, agriculiairal production, oil produetlSB, sad manufacturing 
production cner tte past 5 to lu years. 

B. Oenearal Discussion of Growth Problems 

Shis section will characterise the main de termina nts of and 
obstacles to economic growth in tte area. Lite lams developed 
countries the world over, many lasr Eastern countries have bed dif- 
ficulty financing economic development. Even where financing tea 
been ample, m in tte oil economies, there have teen serious human 
and technical, obstacles to growth, and tbrou$sout tte area to vary- 
ing degrees there have also ben serious institutional and political 
obstacles . 

C. Financial Problems 

This section will discuss tte principal sources of funds 
and their use for economic development. 
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SavtJ is a 
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X* 0 11 Income 

las pattern of growth of Income fix® oil production 
and the econo sic mad political factors affecting th is growth will 
he discussed briefly. extent to which oil income has been used 

for economic development will he examined. 

2m O ther Sources of Bomestlc Savings 

The very limited ability of these economies to generate 
domestic savings will be shown. Israel, Iran, mod Egypt are only 
partial exceptions. In Egypt, the drawing town of foreign exchange 
holdings was a ma,1©r source of f i nan c i ng development. 

3* F oreign Aid 

The importance of foreign aid in the economic development 
of the area will he examined. Official aid win he distinguished 
from private investment. The extent to which foreign old supports 
currant incase levels or contributes to development will he considered. 

D. Huger and Technical Problems 

This brief section will point up the leek of skills in the 
area end the extent to which economic development has required the 
importation of skills and technology. In seme countries, such as 
Kuwait and Libya, even unskilled labor mist be imported. 

E. Institutional and Political Problems 

This section will chszmcterlxe the institutional and political 
obstacles to economic growth in the Hear Hast. Many problems reflect 
the inevitable growing pains of developing countries. Hit other pro- 
blems appear to be peculiar to the kern b world* 

1. l end Tenure and Land Beform 

Vm many countries of the area, the present system of 
land tenure gives few incentives for improving agriculture. Bit 
land reform often creates serious problems, at least of a transi- 
tional nature, such as reducing production for the market. The 
seriousness of these problems will be considered briefly. 
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S. Prospects for Economic (hrowth 

This section will briefly discuss prospects for the sain 
determinants for economic growth — oil income, foreign aid, 
techno logical, change, institutional development and intra- regional 
cooperation *■- and will draw some general conclusions, and not 
necessarily ipecific numerical projections, as to the prospects for 
growth in the area, fills section will be considerably shorter than 
Section ZI above, but will draw on Section H to show likely trends 
wherever pertinent. 




Shis section will attempt to bring out the problems end 
opportunities) that future growth in the area may create for the 
USSR, France, the 0.K., and especially the U.S. Such factors as 
the need of Individual countries or groups of countries for foreign 
assistance, Ihe possibilities for promoting intra-re gi anal coopera- 
tion, and poesibly other relevant considerations will be discussed. 
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